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Tuition and fees rise more than 8% at U.S. public colleges  

By Mary Beth Marklein, USA TODAY  

Updated 10/26/2011 2:12 AM  

Tuition and fees at America's public colleges rose more than 8% this year as a weakened economy and 

severe cuts in state funding took their toll, a report out today says.  

By Jacquelyn Martin, AP  

Gan Golan of Los Angeles, dressed as the "Master of 

Degrees," holds a ball and chain representing his college loan 
debt during an "Occupy D.C." protest Oct. 6.  

Public four-year universities charged residents an average of $8,244, 

up 8.3% from last year, while public two-year schools charged an 

average of $2,963, up 8.7%, says the report by the non-profit 

College Board. About 80% of the nation's undergraduates attend public institutions.  

That increase is more than double the inflation rate of 3.6% between July 2010 and July 2011. Family 

earnings dropped across all income levels. And state funding per student declined by 4% in 2010, the 

latest year available, and 23% over the past decade, the report says.  
 

 

College costs  

Average estimated costs* for full-time undergraduates in 2011-12,  

before grant aid**:  

Public two-year commuter student: $15,286  

Public four-year, in-state, lives on campus: $21,447  

Public four-year, out-of-state, lives on campus: $33,973  

Private non-profit four-year, lives on campus: $42,224  

*Costs include tuition and fees, room and board, books and supplies, transportation and other 
expenses.  

**About one-third of full-time undergraduates receive no grant aid.  

Source: College Board  

Molly Corbett Broad, president of the American Council on Education, called the findings "sadly familiar," 

and said the drop in state support was particularly troubling. "It has become all too common for state 

legislatures to dip into the pockets of students and families to balance state budgets," she says.  

The tuition and fee hike is not the worst of the decade — that occurred in 2004, when sticker prices 

rose 11% beyond inflation from the previous year.  

The report says there may be some good news: a rise in federal student aid — including tax credits and 

deductions — is blunting the impact for most families. "At a time when students and families are 



ill-equipped to manage additional expenses, student financial aid is more important than ever," report 
author Sandy Baum says.  

Net price — the published price minus grants and tax breaks — at public four-year colleges averaged 
$2,490, the report found.  

About two-thirds of undergraduates receive grant aid, which averaged $6,539 last year. Average federal 

loans averaged $4,907. Borrowing by students and parents increased about 2% from 2009-10 to 

2010-11.  

Borrowing from private sources declined for the third straight year. In Denver today, President Obama 

will announce a plan through which students can consolidate their debt and reduce their interest rates. 

The plan also will allow borrowers to cap their student loan payments at 10% of discretionary income.  

 

 

Article #2  

Inside Higher Ed  

Tuition Hikes of the Downturn  
October 28, 2010 -3:00am  

By Scott Jaschik  

Tuition is up (no surprise) and this year the percentage increases for public and private four-year colleges 

and universities are higher than they were last year. Generally, the percentage increases at public 

institutions are larger than those at privates (which are more expensive to start with). Those trends are 

standard for tight economic times, when states cut budgets and try to make up for shortfalls with larger 

tuition increases, and when many private colleges worry that sticker shock will scare away families and so 
tend to moderate price increases.  

Across the board, the increases exceed the inflation rate of about 1.2 percent for the last year, which, 
while low, was higher than the slightly negative rate of the year before.  

Those are the key findings from this year's annual survey on college prices (and a companion survey 

on student aid) being released today by the College Board. In many respects, the data extend trends 

that were evident last year as well. Here are the overall figures for the 2010-11 academic year:  

 

 

 

 

 

 

 

For room and board, public increases also outpaced the privates, and privates are also more expensive. 

The average public college rate is going up by 4.6 percent, to $8,535, and the average private rate is 

going up by 3.9 percent, to $9,700. Those figures are for four-year institutions only, as the pool of 
community colleges and for-profit colleges charging for room and board remains small.  



As is the case every year, College Board officials stress that the data show that most colleges --however 

much their prices frustrate students and families --are not in the mid-$50,000 range that attracts so 

much attention. Total expenses for a private four-year institution are, on average, just under $37,000 a 

year. But because the most famous private institutions tend to be well above that average, many people 

assume tuition rates are even higher than they are. (At Harvard University, an undergraduate's total 

costs this year, typical for those at elite private research universities and liberal arts colleges, are 

estimated by the university to be between $53,950 and $56,750.)  

Many of the data in the report focus on the impact of state budget shortfalls on public colleges. For 

instance, in comparing inflation-adjusted average tuition increases from the last three decades, the 

College Board finds that over that time, the rate of increase has dropped for private four-year institutions 

and gone up for public four-year institutions. Further, while the rate of increase at private institutions was 

greater than that of publics in the 1980s, it is now smaller.  

 

 

 

 

The College Board's report on student aid notes that the past two years --which have seen significant 

increases in tuition at many public colleges and universities and growing economic pressures on many 
families --have seen a rapid expansion in aid packages.  

From 2008-9 to 2009-10, grant aid per full-time equivalent undergraduate increased by about 22 percent 

(or $1,073) and federal loans increased by 9 percent (about $408). Particularly notable, the College Board 

report said, was the increase in the maximum Pell Grant of 16 percent in constant dollars in 2009-10, the 

largest one-year increase in program history. The total Pell budget reached $28.2 billion, divided among 
7.7 million students.  

Sandy Baum, a policy analyst for the College Board and co-author of the reports being issued, said 

that the tuition figures "were not very surprising," given the state of the economy. "I don't think 

anybody thought public tuition would go up only 2 percent this year."  

She urged educators and policy-makers to pay more attention to the long-term issues raised by this 

year's data. She noted, for example, that the impact of tuition increases on low-income students has 

been mitigated in part by the strong support for the growth in Pell Grants --growth that probably will not 

be matched in the years ahead. "No matter what kind of Congress we get, the idea that Pell Grants will 

keep growing at this rate is unlikely," she said.  

Baum said that in many ways she sees the tuition trends posing more of a threat ahead to public higher 

education than to private colleges. She said that some private institutions -those that are being forced 

to give so much aid to attract students that they can't balance their books --are in danger. But she said 

that the basic financial model for most privates, in which some students pay enough to subsidize others, 

is sound.  

 
For public higher education, however, she said she feared that "the basic model may no longer be 

sustainable." While states are likely to restore some support for higher education as the economy 

improves, she said, it seems unlikely that enough support will be provided to maintain tuition at 

affordable levels. She said she anticipates public colleges having to consider more radical changes in how 

they provide education, ideally using means that cut costs. She noted that while technology has to date 

not cut costs in providing higher education, that may not be the case in the future.  

If new models fail to provide more students with quality education, she said, "we could lose public higher 

education, and that would be a huge social failure."  



Article #3  

The State of the Union on college costs  

So let me put colleges and universities on notice: If you can’t stop tuition from going up, the funding 

you get from taxpayers will go down. Higher education can’t be a luxury. It is an economic imperative 
that every family in America should be able to afford.  

Barak Obama, State of Union 2012  

Does this speech signal that the time has finally arrived when the government -which pays a good part of 

the bill -will step in to limit the rapid and seemingly never ending growth of tuition? In normal times, the 

answer would likely be "yes" given that politicians from both sides of the aisle have been introducing bills 

that would cap tuition in one way or another for almost a decade. Thus, we might expect to see a quick 

moving bipartisan effort.  

These, of course, are not times when bipartisan efforts go very far, so Obama's statements will probably 

push Republicans into fierce opposition to the idea. The response of Representative Virginia Foxx, the 

North Carolina Republican who is chairwoman of the House Higher Education subcommittee, is probably a 
pretty good representation of what we will now hear from the Republican side:  

The president is saying that people can’t afford to go to college anymore, and that just simply is not 

true. Tuition is too high at most schools, but it isn’t the job of the federal government to punish those 

schools. It’s very arbitrary, and the president sounds like a dictator.  

 
So this probably won't be the tipping point for this issue. But before the higher education community 

breathes a sigh of relief, its members should note that a President of the United States views the issue as 

important enough, with enough broad voter appeal, to put it into a State of the Union address, and he is 

continuing to speak about it at public events. It would be surprising if we didn't hear a lot more over the 

next two years about the relationship between tuition increases and taxpayer support. And, despite the 

negative initial overall response of Representative Foxx, it should be noted that she agreed that tuition is 
too high at most schools -hardly the position that makes a strong ally in this matter.  

The reported responses from the academic community to Obama's speech, sadly, fall pretty much as one 

would anticipate -The current system is close to perfect, and any constraints (fiscal or administrative) will 

lead to declines in educational outcomes. This is indeed the likely outcome if educational institutions try to 

handle the constraints without changing their basic approach.  

However this speech makes it increasingly clear that the reality must be faced -it is simply not possible 

for higher education costs to increase at 3% above inflation forever, and the end of the period of rapid 

increases is getting closer. Educational leaders that refuse to come to grips with this reality are ensuring 
that the negative outcomes they describe will indeed occur.  

It is highly likely that the changes that will be required will involve things that most people in traditional 

higher education find undesirable because they break with comfortable traditional standards of "how 

things should be done". But the economic realities of the United States (and most of the rest of the world) 

are such that "undesirable" actions have been, are, and will be required of almost every segment in order 

to transition to new, viable configurations. Does higher education have the leadership to rise to the 

challenge of this kind of transformative change, or will it simply sink into mediocrity while defending the 

status quo? 
 


